SCO        *         LOCATION OF INDUSTRIES IN INDIA
industry from the social and economic points of view was
recognized even before the Second World War but the war-
time destruction of industrial concentrations made the people
painfully conscious of the necessity of dispersing the indus-
tries from the strategic point of view also. The Government
of India, in their statement of industrial policy issued in April
1945, indicated their future line of action in this connexion
very clearly. The relevant portion of the statement reads as
follows:
'Government have come to the conclusion that they must
take power to license industrial undertakings. They have, at
present, no power, except for emergency war-time controls,
to regulate the growth of industry; normally, a person may
put up a factory wherever he likes and may manufacture in
it whatever commodity he chooses.... One effect of this un-
regulated freedom to promote industrial enterprises has been
the concentration of industries in certain areas; for instance,
the manufacture of cotton textiles has been concentrated in
Bombay and Ahmedabad, sugar in the U. P. and Bihar, paper
in Bengal. In some eases there are good grounds for concen-
tration of particular industries in particular, areas, but in
many cases it has been the result of fortuitous and haphazard
growth. There are vast areas in this country which, though
suitable for industrial development, have not been developed,
because industry has tended to flow in particular channels.
'The effects of such concentration are economic, social as
well as strategic. It seems unsound, from the strategic point
of view, that so large a proportion of industry should be con-
centrated in a few cities which might well be vulnerable to
attack. On the social side, it is clear that concentration creates
housing problems of a most acute type. Perhaps, an even more
important consideration is that concentration deprives other
areas of the country of the beneficial effects of diversified
economy. Lastly, it is not clear that concentration is neces-
sarily economically sound. The markets for textiles, for in-
stance, are situated all over India, and cotton, the main raw
material, is also grown in various parts of India, From the
point of view of the consumer, it would obviously be right
to cut out unnecessary transport costs and to locate manufac-
ture where both the raw material and market are situated.